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Substitute Bill No. 6692
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AN ACT CONCERNING CERTAIN ARTS, CULTURE AND TOURISM
GRANTS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. Section 10-400 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2023):

With respect to arts activities, the Department of Economic and
Community Development shall encourage, within the state or in
association with other states, or both, participation in, and promotion,
development, acceptance and appreciation of, artistic and cultural
activities that shall include, but are not limited to, music, theater,
dance, painting, sculpture, architecture, literature, films and allied arts
and crafts and to this end shall have the following powers: (1) To join
or contract with consultants, private patrons, individual artists and
ensembles and with institutions, local sponsoring organizations and
professional organizations; (2) to enter into contracts to provide grants,
loans or advances to individuals, organizations, or institutions, public
or private, that are engaged in or plan to engage in artistic and cultural
programs or activities within the state, or that are engaged in or plan to

engage in the promotion, development, or encouragement of artistic

and cultural programs or activities within the state, including, but not
limited to, grants or loans to such individuals, organizations or

institutions, for the purposes of state-wide marketing, infrastructure or
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Substitute Bill No. 6692

workforce development; (3) to accept, hold and administer, on behalf

of the department, in accordance with the provisions of sections 4-28,
4-31, 4-31a and 4b-22, real property, personal property, securities,
other choses in action and moneys, or any interest therein, and income
therefrom, either absolutely or in trust, for any purpose of the
department. The department may acquire or receive such property or
money for its purposes by the acceptance of state or federal or public
or private loans, contributions, gifts, grants, donations, bequests or
devises, and the department shall deposit or credit the same in the
culture and tourism account established under section 10-395; (4) to
establish a nonprofit foundation for the purpose of raising funds from
private sources to encourage, within the state or in association with
other states, or both, participation in, and promotion, development,
acceptance and appreciation of, artistic and cultural activities that shall
include, but are not limited to, music, theater, dance, painting,
sculpture, architecture, literature, films, heritage, historic preservation,
humanities and allied arts and crafts. All funds received by the
foundation shall be held in the manner prescribed by sections 4-37e to
4-37j, inclusive; and (5) to perform such other acts as may be necessary
or appropriate to carry out the objectives and purposes of the
department. The General Assembly declares that all activities
undertaken in carrying out the policies set forth in this chapter shall be
directed toward encouraging and assisting, rather than in any way
limiting, the freedom of artistic expression that is essential for the well-
being of the arts. Said department shall maintain a survey of public
and private facilities engaged within the state in artistic and cultural
activities and determine the needs of the citizens of this state and the
methods by which existing resources may be utilized, or new resources
developed, to fulfill these needs. The department shall maintain a
register of Connecticut artists. The name, town of residence and artistic
medium of any such artist residing in Connecticut shall be entered in
the register by the department upon the artist's request.

Sec. 2. Section 10-401 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2023):
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The Department of Economic and Community Development shall
establish and administer a special incentive grant program to provide
financial assistance for artistic and cultural programs and activities

pursuant to subdivision (2) of section 10-400, as amended by this act.

The department shall identify strategic goals, establish metrics and

establish an accountability structure for such grant program. No state

funds appropriated to the department for the purposes of said
program shall be disbursed unless one-third of the amount of such
financial assistance consists of nonfederal funds raised and received by

said department.

Sec. 3. Section 10-396 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2023):

With respect to tourism activities, the Department of Economic and

Community Development shall:

(1) Develop, annually update and implement a strategic marketing
plan for the national and international promotion of Connecticut as a

tourism destination;

(2) Develop a Connecticut strategic plan for new tourism products

and attractions;
(3) Provide marketing and other assistance to the tourism industry;
(4) Ensure cooperation among the regional tourism districts;

(5) Within available appropriations, maintain, operate and manage

the visitor welcome centers in the state;

(6) Within available appropriations, develop and administer a grant

program to support programs and initiatives of entities primarily

engaging in activities relating to the tourism industry;

[(6)] (7) Develop and administer a program of challenge grants to
encourage innovation and job development, provide incentives for

coordinated activity consistent with the strategic marketing plan and
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Substitute Bill No. 6692

stimulate the development of private funds for tourism promotion;
[and]

[(7)] (8) Subject to available funds, assist municipalities to
accommodate tourist attractions within such municipalities or within

neighboring or adjoining municipalities; and

(9) Establish metrics and an accountability structure for tourism

investments made by the state.

Sec. 4. Subdivision (1) of section 12-408 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2023):

(1) (A) For the privilege of making any sales, as defined in
subdivision (2) of subsection (a) of section 12-407, at retail, in this state
for a consideration, a tax is hereby imposed on all retailers at the rate
of six and thirty-five-hundredths per cent of the gross receipts of any
retailer from the sale of all tangible personal property sold at retail or
from the rendering of any services constituting a sale in accordance
with subdivision (2) of subsection (a) of section 12-407, except, in lieu
of said rate, the rates provided in subparagraphs (B) to (I), inclusive, of

this subdivision;

(B) (i) At a rate of fifteen per cent with respect to each transfer of
occupancy, from the total amount of rent received by a hotel or
lodging house for the first period not exceeding thirty consecutive

calendar days;

(ii) At a rate of eleven per cent with respect to each transfer of
occupancy, from the total amount of rent received by a bed and
breakfast establishment for the first period not exceeding thirty

consecutive calendar days;

(C) With respect to the sale of a motor vehicle to any individual who
is a member of the armed forces of the United States and is on full-time
active duty in Connecticut and who is considered, under 50 App USC
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574, a resident of another state, or to any such individual and the
spouse thereof, at a rate of four and one-half per cent of the gross
receipts of any retailer from such sales, provided such retailer requires
and maintains a declaration by such individual, prescribed as to form
by the commissioner and bearing notice to the effect that false
statements made in such declaration are punishable, or other evidence,
satisfactory to the commissioner, concerning the purchaser's state of
residence under 50 App USC 574;

(D) (i) With respect to the sales of computer and data processing
services occurring on or after July 1, 2001, at the rate of one per cent,
and (ii) with respect to sales of Internet access services, on and after

July 1, 2001, such services shall be exempt from such tax;

(E) (i) With respect to the sales of labor that is otherwise taxable
under subparagraph (C) or (G) of subdivision (2) of subsection (a) of
section 12-407 on existing vessels and repair or maintenance services
on vessels occurring on and after July 1, 1999, such services shall be

exempt from such tax;

(ii) With respect to the sale of a vessel, a motor for a vessel or a
trailer used for transporting a vessel, at the rate of two and ninety-
nine-hundredths per cent, except that the sale of a vessel shall be
exempt from such tax if such vessel is docked in this state for sixty or

fewer days in a calendar year;

(iii) With respect to the sale of dyed diesel fuel, as defined in
subsection (d) of section 12-487, sold by a marine fuel dock exclusively
for marine purposes, at the rate of two and ninety-nine-hundredths

per cent;

(F) With respect to patient care services for which payment is
received by the hospital on or after July 1, 1999, and prior to July 1,
2001, at the rate of five and three-fourths per cent and on and after July
1, 2001, such services shall be exempt from such tax;

(G) With respect to the rental or leasing of a passenger motor
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vehicle for a period of thirty consecutive calendar days or less, at a rate

of nine and thirty-five-hundredths per cent;

(H) With respect to the sale of (i) a motor vehicle for a sales price
exceeding fifty thousand dollars, at a rate of seven and three-fourths
per cent on the entire sales price, (ii) jewelry, whether real or imitation,
for a sales price exceeding five thousand dollars, at a rate of seven and
three-fourths per cent on the entire sales price, and (iii) an article of
clothing or footwear intended to be worn on or about the human body,
a handbag, luggage, umbrella, wallet or watch for a sales price
exceeding one thousand dollars, at a rate of seven and three-fourths
per cent on the entire sales price. For purposes of this subparagraph,
"motor vehicle" has the meaning provided in section 14-1, but does not
include a motor vehicle subject to the provisions of subparagraph (C)
of this subdivision, a motor vehicle having a gross vehicle weight
rating over twelve thousand five hundred pounds, or a motor vehicle
having a gross vehicle weight rating of twelve thousand five hundred
pounds or less that is not used for private passenger purposes, but is
designed or used to transport merchandise, freight or persons in
connection with any business enterprise and issued a commercial
registration or more specific type of registration by the Department of
Motor Vehicles;

(I) With respect to the sale of meals, as defined in subdivision (13) of
section 12-412, sold by an eating establishment, caterer or grocery
store; and spirituous, malt or vinous liquors, soft drinks, sodas or
beverages such as are ordinarily dispensed at bars and soda fountains,
or in connection therewith; in addition to the tax imposed under

subparagraph (A) of this subdivision, at the rate of one per cent;

(J) The rate of tax imposed by this chapter shall be applicable to all
retail sales upon the effective date of such rate, except that a new rate
that represents an increase in the rate applicable to the sale shall not
apply to any sales transaction wherein a binding sales contract without
an escalator clause has been entered into prior to the effective date of
the new rate and delivery is made within ninety days after the effective
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date of the new rate. For the purposes of payment of the tax imposed
under this section, any retailer of services taxable under subdivision
(37) of subsection (a) of section 12-407, who computes taxable income,
for purposes of taxation under the Internal Revenue Code of 1986, or
any subsequent corresponding internal revenue code of the United
States, as amended from time to time, on an accounting basis that
recognizes only cash or other valuable consideration actually received
as income and who is liable for such tax only due to the rendering of
such services may make payments related to such tax for the period
during which such income is received, without penalty or interest,

without regard to when such service is rendered;

(K) (i) For calendar quarters ending on or after September 30, 2019,
the commissioner shall deposit into the regional planning incentive
account, established pursuant to section 4-66k, six and seven-tenths
per cent of the amounts received by the state from the tax imposed
under subparagraph (B) of this subdivision and ten and seven-tenths
per cent of the amounts received by the state from the tax imposed

under subparagraph (G) of this subdivision;

(ii) For calendar quarters ending on or after September 30, 2018, the
commissioner shall deposit into the Tourism Fund established under
section 10-395b ten per cent of the amounts received by the state from

the tax imposed under subparagraph (B) of this subdivision;

(L) For calendar months commencing on or after July 1, 2021, the
commissioner shall deposit into the municipal revenue sharing
account established pursuant to section 4-66/ seven and nine-tenths per
cent of the amounts received by the state from the tax imposed under

subparagraph (A) of this subdivision; [and]

(M) (i) For calendar months commencing on or after July 1, 2017, the
commissioner shall deposit into the Special Transportation Fund
established under section 13b-68 seven and nine-tenths per cent of the
amounts received by the state from the tax imposed under
subparagraph (A) of this subdivision;
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(ii) For calendar months commencing on or after July 1, 2018, but
prior to July 1, 2019, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 eight per cent of
the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the sale of a motor

vehicle;

(iii) For calendar months commencing on or after July 1, 2019, but
prior to July 1, 2020, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 seventeen per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the sale of a motor

vehicle;

(iv) For calendar months commencing on or after July 1, 2020, but
prior to July 1, 2021, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 twenty-five per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the sale of a motor

vehicle;

(v) For calendar months commencing on or after July 1, 2021, but
prior to July 1, 2022, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 seventy-five per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the sale of a motor

vehicle; and

(vi) For calendar months commencing on or after July 1, 2022, the
commissioner shall deposit into the Special Transportation Fund
established under section 13b-68 one hundred per cent of the amounts
received by the state from the tax imposed under subparagraphs (A)
and (H) of this subdivision on the sale of a motor vehicle; [.] and

(N) For calendar months commencing on or after July 1, 2023, the

commissioner shall deposit into the arts, culture and tourism account,

established pursuant to section 6 of this act, twenty-five per cent of the
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amount received by the state from the tax imposed under

subparagraph (I) of this subdivision.

Sec. 5. Subdivision (1) of section 12-411 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2023):

(1) (A) An excise tax is hereby imposed on the storage, acceptance,
consumption or any other use in this state of tangible personal
property purchased from any retailer for storage, acceptance,
consumption or any other use in this state, the acceptance or receipt of
any services constituting a sale in accordance with subdivision (2) of
subsection (a) of section 12-407, purchased from any retailer for
consumption or use in this state, or the storage, acceptance,
consumption or any other use in this state of tangible personal
property which has been manufactured, fabricated, assembled or
processed from materials by a person, either within or without this
state, for storage, acceptance, consumption or any other use by such
person in this state, to be measured by the sales price of materials, at
the rate of six and thirty-five-hundredths per cent of the sales price of

such property or services, except, in lieu of said rate:

(B) (i) At a rate of fifteen per cent of the rent paid to a hotel or
lodging house for the first period not exceeding thirty consecutive

calendar days;

(ii) At a rate of eleven per cent of the rent paid to a bed and
breakfast establishment for the first period not exceeding thirty

consecutive calendar days;

(C) With respect to the storage, acceptance, consumption or use in
this state of a motor vehicle purchased from any retailer for storage,
acceptance, consumption or use in this state by any individual who is a
member of the armed forces of the United States and is on full-time
active duty in Connecticut and who is considered, under 50 App USC
574, a resident of another state, or to any such individual and the
spouse of such individual at a rate of four and one-half per cent of the
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sales price of such vehicle, provided such retailer requires and
maintains a declaration by such individual, prescribed as to form by
the commissioner and bearing notice to the effect that false statements
made in such declaration are punishable, or other evidence,
satisfactory to the commissioner, concerning the purchaser's state of
residence under 50 App USC 574;

(D) (i) With respect to the acceptance or receipt in this state of labor
that is otherwise taxable under subparagraph (C) or (G) of subdivision
(2) of subsection (a) of section 12-407 on existing vessels and repair or
maintenance services on vessels occurring on and after July 1, 1999,

such services shall be exempt from such tax;

(ii) (I) With respect to the storage, acceptance or other use of a vessel
in this state, at the rate of two and ninety-nine-hundredths per cent,
except that such storage, acceptance or other use shall be exempt from
such tax if such vessel is docked in this state for sixty or fewer days in

a calendar year;

(II) With respect to the storage, acceptance or other use of a motor
for a vessel or a trailer used for transporting a vessel in this state, at the

rate of two and ninety-nine-hundredths per cent;

(ITII) With respect to the storage, acceptance or other use of dyed
diesel fuel, as defined in subsection (d) of section 12-487, exclusively
for marine purposes, at the rate of two and ninety-nine-hundredths

per cent;

(E) (i) With respect to the acceptance or receipt in this state of
computer and data processing services purchased from any retailer for
consumption or use in this state occurring on or after July 1, 2001, at
the rate of one per cent of such services, and (ii) with respect to the
acceptance or receipt in this state of Internet access services, on and

after July 1, 2001, such services shall be exempt from such tax;

(F) With respect to the acceptance or receipt in this state of patient

care services purchased from any retailer for consumption or use in
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this state for which payment is received by the hospital on or after July
1, 1999, and prior to July 1, 2001, at the rate of five and three-fourths
per cent and on and after July 1, 2001, such services shall be exempt

from such tax;

(G) With respect to the rental or leasing of a passenger motor
vehicle for a period of thirty consecutive calendar days or less, at a rate

of nine and thirty-five-hundredths per cent;

(H) With respect to the acceptance or receipt in this state of (i) a
motor vehicle for a sales price exceeding fifty thousand dollars, at a
rate of seven and three-fourths per cent on the entire sales price, (ii)
jewelry, whether real or imitation, for a sales price exceeding five
thousand dollars, at a rate of seven and three-fourths per cent on the
entire sales price, and (iii) an article of clothing or footwear intended to
be worn on or about the human body, a handbag, luggage, umbrella,
wallet or watch for a sales price exceeding one thousand dollars, at a
rate of seven and three-fourths per cent on the entire sales price. For
purposes of this subparagraph, "motor vehicle" has the meaning
provided in section 14-1, but does not include a motor vehicle subject
to the provisions of subparagraph (C) of this subdivision, a motor
vehicle having a gross vehicle weight rating over twelve thousand five
hundred pounds, or a motor vehicle having a gross vehicle weight
rating of twelve thousand five hundred pounds or less that is not used
for private passenger purposes, but is designed or used to transport
merchandise, freight or persons in connection with any business
enterprise and issued a commercial registration or more specific type
of registration by the Department of Motor Vehicles;

(I) With respect to the acceptance or receipt in this state of meals, as
defined in subdivision (13) of section 12-412, sold by an eating
establishment, caterer or grocery store; and spirituous, malt or vinous
liquors, soft drinks, sodas or beverages such as are ordinarily
dispensed at bars and soda fountains, or in connection therewith; in
addition to the tax imposed under subparagraph (A) of this
subdivision, at the rate of one per cent;
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(J) (i) For calendar quarters ending on or after September 30, 2019,
the commissioner shall deposit into the regional planning incentive
account, established pursuant to section 4-66k, six and seven-tenths
per cent of the amounts received by the state from the tax imposed
under subparagraph (B) of this subdivision and ten and seven-tenths
per cent of the amounts received by the state from the tax imposed
under subparagraph (G) of this subdivision;

(ii) For calendar quarters ending on or after September 30, 2018, the
commissioner shall deposit into the Tourism Fund established under
section 10-395b ten per cent of the amounts received by the state from

the tax imposed under subparagraph (B) of this subdivision;

(K) For calendar months commencing on or after July 1, 2021, the
commissioner shall deposit into said municipal revenue sharing
account seven and nine-tenths per cent of the amounts received by the
state from the tax imposed under subparagraph (A) of this

subdivision; [and]

(L) (i) For calendar months commencing on or after July 1, 2017, the
commissioner shall deposit into said Special Transportation Fund
seven and nine-tenths per cent of the amounts received by the state

from the tax imposed under subparagraph (A) of this subdivision;

(ii) For calendar months commencing on or after July 1, 2018, but
prior to July 1, 2019, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 eight per cent of
the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the acceptance or

receipt in this state of a motor vehicle;

(iii) For calendar months commencing on or after July 1, 2019, but
prior to July 1, 2020, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 seventeen per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the acceptance or
receipt in this state of a motor vehicle;
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(iv) For calendar months commencing on or after July 1, 2020, but
prior to July 1, 2021, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 twenty-five per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the acceptance or
receipt in this state of a motor vehicle;

(v) For calendar months commencing on or after July 1, 2021, but
prior to July 1, 2022, the commissioner shall deposit into the Special
Transportation Fund established under section 13b-68 seventy-five per
cent of the amounts received by the state from the tax imposed under
subparagraphs (A) and (H) of this subdivision on the acceptance or

receipt in this state of a motor vehicle; and

(vi) For calendar months commencing on or after July 1, 2022, the
commissioner shall deposit into the Special Transportation Fund
established under section 13b-68 one hundred per cent of the amounts
received by the state from the tax imposed under subparagraphs (A)
and (H) of this subdivision on the acceptance or receipt in this state of

a motor vehicle; [.] and

(M) For calendar months commencing on or after July 1, 2023, the

commissioner shall deposit into the arts, culture and tourism account,

established pursuant to section 6 of this act, twenty-five per cent of the

amount received by the state from the tax imposed under

subparagraph (I) of this subdivision.

Sec. 6. (NEW) (Effective July 1, 2023) There is established an account
to be known as the "arts, culture and tourism account" which shall be a
separate, nonlapsing account within the General Fund. The account
shall contain any moneys required by law to be deposited in the
account. Moneys in the account shall be expended by the Department
of Economic and Community Development for the purpose of
providing grants pursuant to subdivision (6) of section 10-396 of the
general statutes, as amended by this act, and subdivision (2) of section
10-400 of the general statutes, as amended by this act.
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This act shall take effect as follows and shall amend the following

sections:

Section 1 July 1, 2023 10-400

Sec. 2 July 1, 2023 10-401

Sec. 3 July 1, 2023 10-396

Sec. 4 July 1, 2023 12-408(1)

Sec. 5 July 1, 2023 12-411(1)

Sec. 6 July 1, 2023 New section
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